A slow-burning fuse
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Age related spending
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Population forecast
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The reason of global ageing 1

*The first of the big causes is that people
everywhere are living far longer than they
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The reason of global ageing 2

A second, and bigger, cause of the aging of

societies is that people everywhere are having
far fewer children.>/0+1t
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The temporary blip

e Baby boom*" " RIHFEKERIZZLDE
MNEETHEI - AOREBR
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Diversity of the average age
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Fewer hands make heavy work
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An ageing population is a huge headache
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Conclusion
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Suffer the little children

most of the rich world is short of babies
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Germany
“Rabenmutter”
childless women in 40s —25%

fertility rate—1. 3



Fertility ratesi

e INn 1960—3.2 children per woman

e INn 2009—1.6 children per woman

e replacement rate needed to maintain a stationary
population—2.1



Fertility rates:2
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.The median age
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The population1

e Currently about 127/m
e By 2046 drop below 100m
e Ccontinue downwards rapidly



The population2
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Smaller families &“a low-fertility trap”

(data:garbagenews.net)
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Research in 16 OECD countries

1 High female employment rates

2 Large government cash transfers to
families

3 Generous replacement pay during parental
leave

where all these things are present,
fertility rate tend to go up.
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Forecast

The UN expects fertility in developed
countries to recover somewhat by 2050,to
1.8 children per woman.

Many experts think that Is too optimistic.
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 The big turnaround came with industrial
revolution

» Beginning of the 20t century- close to 50 in
America and some Europe countries

. I%%/ 2050 — 77~83 In rich countries
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e Improved medical care and technology

— anatomy Is already well-established, stem-cell
technology...

e Tecnophysio evolution

—Qver the past few centuries humans have
developed more resilient physiques...
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e Spending on health and long-term care

ST7 A Y HZCDPD 1 5 %% HDTNS (HHF

) sy
75 R

kA

vilalS

HA ] l

0 5 10 15 20

2 1T E TIZH &3. 5% DTEA 9
EWNHNTND,




SMBEEXAD=H2

- growing numbers of old people will become
less able to look after themselves and need

more care.
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Into the unknown

the world has never seen population ageing
before. Can it cope?
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Give attention to population aging

A lot more is known about the subject

Books ,conferences,research papers and the media

—“Whether all that attention has translated into

sufficient action is another question.”



The outline of the changes

To avoid fiscal meltdown
—public pensions and health-care provision
will have to be reined back

—taxes may have to go up

The most effective method

—give people the opportunity to work longer



immigrationsl

e Immigration in the developed world is the
highest it has ever been.

e People in most rich countries already think
that immigration is too high.

e Japan would need more immigrations.
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Old countries

e ‘'modern urban life in rich countries is not
well adapted to large families”

e Less innovative and more risk-averse
e INcrease older voters
e Effect on societies

e Security implications



eAmerica's population

(HH B2 Population Division of the Department of Economic and Social Affairs of the United Nations Secretariat,
“World Population Prospects: The 2010 Revision” . 8 Z DA TH R ERZREZEE T —4)
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World's population
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Ask me in 2020

e World will have to live with it and

most coutries are beginning to act.

e What is happening now historically unprecedented .
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